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Accounting methods and periods 
+ Accrual basis - 
“advance payments for goods and services. 
72:308, 355, 374. 
loss on sale of property, when accrued. 
72:307. 


"Sale or return" contract. 72:115. 
ppl tal ploy +t benefits. 72:242. 
taxes accrued, year deductible. 72:48. 

Allocation of income and deductions by IRS 
corporate experience, study of. 72:526. 
generation of income. 72:186, 304, 316. 
prices, not arm's length. 72:74, 699. 

Cash basis 
prepaid expenses. 72:120. 

Change of method - 
permission to change. 72:102. 

__pre-1954 Code adjustment. 72:250. 

“Chefige of period 
permission to change. 72:355. 

Conformity of tax and financial accounting. 
72:102, 114, 374, 708. 

Decedent's income. 72:19, 567. 

“Holdback"’ charge of auto manufacturer. 72: 
636. 

Installment sales 
dealer in personal property. 72:185. 
gains, reporting of. 72:559. 
modification of installment notes. 72:466. 
payment in year of sale. 72:55. 
total contract price. 72:19, 536. 

Long-term contract method. 72:49, 290. 

Partnership's taxable year. 72:16. 

Prepaid subscription income. 72:58. 





Accumulated earnings tax 
Contested tax deficiencies, deductibility. 72: 
498. 


Dividends-paid deduction. 72:564. 
Interest. 72:116, 505. 
Wage-price freeze. 

See ‘Economic stabilization." 


Affiliated corporations 
Consolidated returns. 
See “Consolidated returns." 
Elections. 72:98, 146. 
Surtax exemptions. 72:370. 
Tax benefits. 72:101. 
Tax planning. 72:98, 101. 


Amortization 
Pipeline easement. 72:121. 
Pollution control facilities. 72:404. 
Public utility. 72:113. 


Bad debts, deductibility 
Business bad debts. 72:247. 
Employee's. 72:122. 
Notes issued by subsidiary. 72:466. 


Banks and S&L Ass'ns 
Accounting method. 72:464. 
FSLIC “secondary reserve,"’ transfers of. 72:467, 


566. 
Net security losses. 72:696. 


Bonds and debentures 
Convertible debentures. 72:434, 437. 
Flower Bonds. 72:490. 
Industrial development bonds. 72:467, 570. 
Issued at discount. 72:380. 
Repurchase at discount. 72:275. 
State or municipal, interest exempt. 72:375. 
U.S. Postal Service obligations. 72:121. 


“Bootstrap” acquisitions 
Corporate acquisition. 72:277, 468, 742. 
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Capital gains and losses 
Alternative tax. 72:58, 97, 138. 
Business assets. 72:308, 742. 
Capital assets. 72:178, 501. 
Capital loss carrybacks. 72:205. 
Capital loss carryovers. 72:58, 250. 
Holding period. 72:51, 563. 
Investments in vineyards in Calif. 72:615. 
Livestock. 72:51. 
Sale of assets to controlled corporations. 72: 
498 


Casualty and theft losses 
Casualty. 72:48, 313, 611. 
Reimbursement by employer. 72:401. 
Theft. 72:375. 


Charitable contributions, deductibility 
Carryovers. 72:280. 
Charitable organizations. 72:47. 
Political contributions. 72:251, 633. 
Private foundation. 

See ‘Private foundations." 

Property. 72:188, 568. 
When deductible. 72:123. 


Claim of right 
Repayments to customers. 72:503. 
Sec. 381 transferee, available to. 72:180. 


Collapsible corporations, capital gains 
Defined. 72:252. 
Foreign. 72:246, 356. 
Liquidation of, Sec. 337 unavailable. 72:117. 


Consolidated returns 
ADR elections. 72:403. 
Automatic changes of accounting period. 72: 
503. 
Consents. 72:242. 
NOL. 72:277, 538, 700. 
PHC. 72:182, 356. 
Refund claim by purchased subsidiary. 72:275. 
Reverse acquisitions. 72:312, 695. 


Contributions to capital of corporations (Sec. 351) 
Liability, assumption of. 72:147. 
Lifo inventory. 72:536. 
Public offering, effect of. 72:614. 
Recapture of depreciation. 72:185. 
Rulings, issuance of. 72:467. 


Controlled corporations 
See “Affiliated corporations." 


Cooperatives 
Cooperative housing 
deduction of ‘'points."" 72:17. 
Farm cooperatives. 72:59. 


Corporate divisions 
See ‘Reorganization and corporate divisions." 


Corporations 
Constructive receipt, to shareholders. 72:696. 
Dividends-received deductions. 72:358. 
Tax department management. 72:9. 


Crimes 
Summons. 72:307. 
Tax evasion and fraud. 72:212, 266. 


Debt v. equity 
intercompany debt. 72:122. 


Deferred compensation plans 

Nonqualified plans 
employer's funding. 72:245, 535. 
stock options. 72:743. 

Qualified plans 
affiliated group with common profit-sharing 

plan. 72:17. 

amendment. 72:111. 
beneficiary of. 72:119. 


benefit of employees. 72:112, 457, 501. 
community interest, spouse's. 72:656. 
contributions. 72:146, 312, 499, 635. 
defects, curing. 72:465. 
determination letters, issuance of. 72:115. 
disqualification, initial. 72:635. 
forfeitures. 72:11. 
lump sum distribution. 72:138, 242, 376, 506. 
master and prototype plans. 72:113, 116. 
opinion letters, issuance of. 72:116. 
pensions. 72:54, 58, 113, 246, 429, 537. 
planning for distributions. 72:281. 
profit-sharing plans. 72:614, 755, 757. 
state teachers’ trust. 72:250. 
withdrawals. 72:315, 639. 

Self-employed individuals or partners 
money purchase plans. 72:505. 
opinion letters. 72:116. 


Dependents 
Children of divorced parents. 72:250, 740. 
Dependent care deductions. 72:613. 
Income of. 72:615. 


Depletion 
Ad valorem taxes on mineral property. 72:375. 


Depreciation 
ADR system. 72:179. 
Change in method. 72:99, 755. 
Class life system, ADR. 72:516, 672. 
Computation of. 72:148. 
Double declining balance method. 72:149. 
"Income forecast" method, movie films. 72: 
SI. 
Non-class life property, removal costs of. 72: 


Recaptere. 72:442. 
Useful life. 72:252. 


Distribution by corporations 
Cash distribution, fractional shares. 72:99. 
Dividends 
constructive receipt. 72:50. 
paid within 2.5-month period. 72:379. 
Rights to buy debenture-warrant unit. 72:570. 


Economic stabilization 
Accumulated earnings tax. 72:377, 692. 
Business expenses. 72:373. 
p ation, unr 
of goods sold. 72:538. 
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Ce 72:536. 
Cost 
Employees’ trusts 

See ‘Deferred compensation plans." 


Estate planning 
Bonds, Series E. 72:100. 
Family partnership. 72:223. 
Nonresident aliens. 72:276. 
Recent developments. 72:706. 
Redemptions. 72:671. 
Trusts, short-term. 72:83. 


Estates and trusts 
See “Trusts and estates." 


Estate tax 

British, etc., laws. 72:600. 

Claims against estate. 72:374. 

Comparative studies. 72:600. : 

Deductions 
administrative expenses. 72:507. 
estate tax deduction. 72:508. 
marital deductions. 72:565. 


rms. 
See “Forms in use." 
Gross estate 
contemplation of death. 72:502. 
insurance premiums and proceeds. 72:180, 
retention of voting powers. 72:644. 
transfers with retained life estate. 72:560. 
Marital deductions. 72:218, 469, 499. 








Payment of, by Treasury bonds. 72:209. 
Valuation. 72:504, 693. 


Exempt income 


Accident and health plans. 72:114, 442, 502, 566. 


Gifts. 72:100, 182. 
Sickness and disability benefits. 72:695. 
Supper money. 72:208. 


Exempt organizations 
Applications. 72:115. 
Determination letters. 72:115. 
Public interest firms. 72:123. 
Sec. 501(c)(3). 72:180. 


Exemptions 
Dependents. 72:118. 


Divorced parent's dependency exemption. 72: 


124, 


Expenses 
Business expenses. 72:373, 563. 
Capital expenditure. 72:444. 
Country club costs. 72:434. 
Educational expenses. 72:612. 
Litigation expenses. 72:624. 
Moving expenses. 72:119, 404. 
Non-business expenses. 72:504. 
Political campaign. 72:58. 
Rents. 72:311. 
Research and experimental expenses. 72:757. 


Foreign income and taxpayers 
Conventions, tax. 
See ‘'Tax treaties." 
DISC. 72:49, 145, 279, 310, 357, 388, 394, 405, 
406, 565, 612, 650. 
Foreign corporations. 72:402, 693. 
Foreign earned income. 72:432. 
Minimum distributions. 72:116, 615. 
Nonresident aliens. 72:401, 551, 569. 
Nonresident foreign corporations. 72:378. 
Offshore corporation. 72:612. 
Source of income. 72:207. 
Treaties. 
See "Tax treaties." 
Western Hemisphere trading corporation 
merger. 72:694. 


Foreign tax credit 
Foreign earned income, on. 72:309, 639. 
Limitations. 72:376. 


Forms in use 
959 (U.S. information return). 72:403. 
1040 Sch. D (disposition of property). 72:58. 
1099 (information return). 72:55. 
3903 (moving expenses). 72:119. 
4832 (ADR). 72:377. 


W-2 (wage and tax statement). 72:124, 439, 504. 


Gains and losses 
Amount realized. 72:53. 
Capital gains and losses. 

See ''Capital gains and losses." 
Casualty losses. 

See ‘Casualty and theft losses." 
Demolition loss. 72:249, 436. 
Disaster losses. 72:500. 

Holding period. 72:760. 


Involuntary conversions of property. 72:53, 102, 


112, 184, 244, 314, 315, 638. 
Loss of survivor annuity payments. 72:442. 
Loss on sale of corporate property. 72:243. 
Recognition 
residence, sale of. 72:112, 378, 505, 561. 
tax-free exchanges 
“like kind"' exchanges. 72:353, 568. 


stock for stock of same corporation. 72: 


444, 
short sale. 72:756. 
stock warrants for all stock of another cor 
poration, exchange of. 72:571. 
Wash sales. 72:49. 


Gifts 


See "Exempt income"; "Charitable contribu- 


tions, deductibility." 


Gift taxes 
Exclusion. 72:497. 
Marital deduction. 72:209. 
Political ccntributions. 72:46. 
Splitting gift between spouses. 72:98. 


Gross income 
Alimony 


decree of divorce or separate maintenance. 


72:439. 
termination of obligation to pay. 72:308. 
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Compensation. 72:120, 372, 696. 

Compensatory damages for job discrimination. 
72:567. 

Debt cancelled. 72:443. 

Exclusion. 
See ‘Exempt income." 

Group term life insurance. 72:184. 


Partnership, client's contributions to nonquali- 


fied retirement plan. 72:303 
“Tax benefit'' income. 72:311. 


Head of household 
Defined. 72:241. 


Insurance companies 


Offshore captive insurance companies. 72:403. 


Interest expense 


Cost of cooperative bank stock, inflated. 72: 


306. 

Exempt income, relating to. 72:52, 240. 

Finance charges. 72:563. 

Insurance contract purchased with borrowed 
funds. 72:610. 

Intercompany debt. 72:122. 

Life insurance. 72:184. 

"Points."* 72:17. 

Student loan. 72:248. 


Interest income 
Imputed interest. 72:149, 311, 501. 


Internal Revenue Service 
Accounting, new major developments. 72:4. 
Advance rulings, issuance of. 72:116, 668. 
Closing agreement. 72:115. 
Determination letters. 72:115, 700. 
Internal Revenue Bulletin 
1972 IRB, new format. 72:115. 
Proposed regulations 
comments by AICPA Tax Division 
Sec. 46. 72:482. 
Secs. 46-48. 72:481. 
Sec. 72(n)(4). 72:21. 
Sec. 82. 72:20. 
Sec. 83. 72:90, 482. 
Sec. 166. 72:617. 
Sec. 167. 72:546. 
Sec. 170. 72:92, 618. 
Sec. 172. 72:617. 
Sec. 217. 72:20. 
Sec. 263. 72:546. 
Sec. 277. 72:618. 
Sec. 279. 72:547. 
Sec. 402. 72:21. 
Sec. 451. 72:290. 
Sec. 471. 72:420. 
Sec. 514. 72:93. 
Sec. 537. 72:94. 
Sec. 582. 72:22. 
Sec. 585. 72:617. 
Sec. 586. 72:617. 
Sec. 593. 72:94. 
Sec. 613. 72:548. 
Secs. 615-617. 72:549. 
Sec. 642(c). 72:93. 
Sec. 664. 72:619. 
Sec. 754. 72:95. 
Sec. 761. 72:95. 
Sec. 871. 72:482. 
Sec. 872. 72:484. 
Sec. 901. 72:549. 
Sec. 904(f). 72:21. 
Sec. 991. 72:621. 
Sec. 992. 72:621. 
Sec. 1039. 72:484. 
Sec. 1232. 72:94. 
Sec. 1251. 72:484. 
Sec. 1253. 72:549. 
Sec. 1348. 72:486. 
Sec. 1379. 72:623. 
Sec. 1502. 72:550. 
Sec. 1563. 72:482. 
Sec. 2055. 72:623. 
Sec. 2252. 72:623. 
Sec. 6031. 72:95. 
inventory. 72:376. 
long-term contract accounting. 72:49. 
racing horses. 72:51. 
repair, etc., indirect costs. 72:374. 
Revenue procedures, objectives of. 72:115. 
Revenue rulings, objectives of. 72:115. 
Rulings, issuance of. 72:115, 121, 540. 
Technical advice, furnishing. 72:115. 
“Unallowable Items Program." 72:114. 
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Inventories 
Lifo 
discontinuance. 72:18, 149. 


financial statements. 72:368. 
Mortgage loans, inventory of. 72:759. 
Prop. Regs., effect on disputes. 72:400. 
Valuation of. 72:47, 759. 


Investment tax credit 
Accounting method. 72:27, 114. 
Lease or sale. 72:668. 
Property used in U.S. possession. 72:669. 
Recapture and replacement. 72:379, 668, 739. 
Regulated companies. 72:106. 
Rev. Act. of 1971, provisions under. 72:31, 106. 


Involuntary conversion of property 
See ''Gains and losses." 


Legislation 
¢ Excise, Estate and Gift Tax Adjustment Act 
of 1970 (P.L. 91-614, 12/31/70) 
gift tax. 72:98. 
President's proposals. 72:104, 105. 
© Revenue Act of 1971 (P.L. 92-178, 12/10/71) 
DISC. 72:49. 
investment tax credits. 72:31, 106, 114. 
short-term trusts. 72:83. 
Income tax, Simplifying tax law. 72:724. 
Significant tax bills. 72:103, 157, 231, 477, 673. 
@ Tax Reform Act of 1969 (P.L. 91-172, 12/30/69) 
—See also ‘Internal Revenue Service, Pro- 
posed Regulations." 
vanishing marital trust. 72:218. 


Liquidation of corporation 
Basis of property received. 72:279. 
Collapsible corporations. 72:117. 
Distributions. 72:435, 558, 562. 
Expenses incurred. 72:564. 
Partial liquidation. 72:55, 207. 
Subsidiary. 72:206, 208, 354. 
12-month liquidation. 72:737. 


Losses, deductibility 
See ''Gains and losses." 


Maximum tax on earned income 
Bunched earned income. 72:405. 
Capital as material income-producing factor. 
72:408. 
Interplay of Secs. 1348, 1201(b) and 72(n). 
72:138. 
Subchapter S$ shareholder-employees. 72:101. 


Minimum tax on tax preferences 
Items of tax preference. 72:358. 


Natural resources 
Oil and gas property 
drilling expenses. 72:120, 121. 


Net operating losses 
Carryback. 72:18. 
Carryover. 72:19. 
Computation. 72:358, 373. 
Insurance companies. 72:671. 


Partners and partnerships 
Basis for interest. 72:245, 669. 
Debt v. equity. 72:561. 
Deferred compensation plans. 72:112. 
Foreign corporate partner. 72:278. 
Income computations. 72:56. 
Interest in profits received for services. 72:464. 
Liability, cancellation of. 72:443. 
Limited partnership with corporate general 
partner. 72:121, 148, 329, 534, 740. 
Sale or purchase of interest. 72:53, 667. 
Tax year of partnership. 72:147, 754. 


Penalties 

Failure to pay tax 
fraud. 72:638. 

Underpayment of estimated tax 
corporations. 72:248, 634, 738. 
Form 2210. 72:206. 
individuals. 72:369, 403. 


Personal holding companies 
Depletion deduction. 72:506. 
Dividends-paid deduction. 72:433. 
Undistributed income, 72:372. 


Political contributions 
Rev. Act of 1971. 72:452. 


Private foundations 
Excise tax. 72:208, 379. 
Valuation. 72:179. 

Procedure and administration 
Accountant-client privilege. 72:307. 
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Attorney-client privilege. 72:307. 
Examination. 72:634. 

Interest. 72:116, 

90-day letter, irrevocable. 72:741. 

Small tax case procedures. 72:132. 
"Substantial contributor." 72:741. 

Summons. 72:307. 

Tax administration. 72:167, 235, 293, 360, 724. 
Tax collections. 72:23, 

Tax evasion and fraud. 72:212, 266. 


Professional corporations and associations 
Pension plan. 72:13. 


Real estate investment trust 
Problems and possible solutions. 72:714. 


Reconstruction of net income 
"T'' account method. 72:60. 


Redemptions of stock 
Constructive ownership. 72:186. 
Death tax, to pay. 72:671. 
Dividend status. 72:440. 
Family corporations. 72:245, 738. 
Termination of interest. 72:186, 756. 


Regulated investment companies 
Definition of. 72:498. 


Related taxpayers 
Involuntary conversion. 72:102. 
Multiple corporations. 72:179. 


Reorganizations and corporate divisions 
"A" type. 72:151, 402. 
"B" type. 72:99, 309, 565. 
Boot. 72:54. 
"C" type. 72:68, 147, 565. 
Carryovers to successor corporation. 72:147. 
Cash in lieu of fractional shares. 72:465. 
Contingent stock. 72:17, 613. 
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Corporate divisions. 72:208, 241, 279, 466, 741. 


"E" type. 72:54, 439. 

Party to reorganization. 72:443. 
Reverse mergers. 72:18. 
"Voting stock.'' 72:309, 571. 


Returns 
Consolidated returns. 
See "Consolidated returns." 
Filing 
extension of time. 72:147, 178. 
IRS Regional Service Centers. 72:51. 
joint returns. 72:539. 


Securities transactions 
Wash sales. 72:49. 


Self-employment tax 
Director fees. 72:252. 
Net earnings from self-employment. 72:377. 


Statute of limitations 
Mitigation of. 72:376, 614. 
7-year limitations. 72:698. 


Stock options of employees 
Nonstatutory stock options. 72:146. 
Qualified stock options. 72:53, 537. 

Cuheh pt s corp a 
"B' reorganization. 72:373. 

Election. 72:118, 370, 444, 503, 738. 

Installment method election. 72:314. 

Multiple corporations, use of. 72:537. 

Stock requirement. 72:119, 760, 763. 

Termination, 20% passive investment income 
test. 72:177, 762. 





Tax policy 
Counter-thrust of our revenue system. 72:260. 
Income tax. 72:679. 
Non-taxpayer case review. 72:572. 
Tax return preparer control. 72:346. 
Tax subsidies. 72:196. 


Tax practice 
CPA, profile of. 72:324. 
Decision tables. 72:336. 
Tax return preparers. 72:346, 415. 


Tax treaties 
Pensions. 72:117. 
U.K. 72:117, 278. 


Tax-free exchanges 
See ''Gains and losses—Recognition." 


Trusts and estates 
Accumulation distribution. 72:401. 
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Accumulation trusts. 72:402, 580. 
Beneficiaries. 72:538. 
Distributions. 72:566, 670. 
Family trust. 72:636. 
Income 

benefit of grantor, for. 72:534, 636. 
Termination distribution. 72:635. 


Valuation 
Mutual fund shares. 72:441. 


Who is taxpayer 
Assignment of income, anticipatory. 72:635. 
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Tax clinic. 72:534. 
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qualified plans: a comparative analysis. 72:281. 
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in the United States Tax Court. 72:132. 
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provide tax benefits. 72:452. 
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In the Tax Clinic department each month, an outstanding tax practi- 
tioner provides tax alerts, planning possibilities, and insights into IRS 
positions with respect to a variety of tax topics. We are pleased to an- 
nounce that the following distinguished tax advisers will serve as Editors 





of the Tax Clinic for the calendar year 1973: 


January 

William T. Diss, CPA 
Arthur Young & Company 
Denver 


February 

Thomas C. Parsons 
Alexander Grant & Co. 
Cincinnati 


March 

William J. Schwanbeck 

Touche Ross & Co. 

Chicago 

April 

Peter Elder, CPA 

Peat, Marwick, Mitchell 
& Co. 

New York City 


May 

Jerome Toder, CPA 
Seidman & Seidman 
New York City 


June 

Paul Farber, CPA 
S.D. Leidesdorf & Co. 
New York City 


July 

Dominic A. Tarantino, CPA 
Price Waterhouse & Co. 
San Francisco 


August 

Herbert J. Lerner, CPA 
Ernst & Ernst 
Washington, D.C. 


Septembder 

Mario P. Borini, CPA 

Hurdman and Cranstoun, Penney & 
Co. 

New York City 


October 

William L. Raby, CPA 

Laventhol Krekstein Horwath & 
Horwath 

Phoenix 

November 

Norman Ruecker, CPA 

Arthur Andersen & Co. 

San Francisco 


December 

Thomas S. Oehring, CPA 
Haskins & Sells 

Chicago 
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